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-Gray Howard, Senior Portfolio Manager
It’s quite amazing the difference just one week can make. Last week the S&P 500 reached correction

territory, which had many investors on edge.1

But as | mentioned in my note last Friday - The S&P 500 is trying to find support around the 4100 level
which is a 10% pullback from the July 27th high. My sense is the market will be pretty tepid as we head
into the weekend, but | encourage investors not to panic and wait for the potential oversold bounce and
then we can reassess the bullish year-end set up next week. (full note attached)

Thoughts before the weekend:

1. The S&P 500 index has rallied 6% in just five trading days, marking the strongest week of the
year.1

2. Market breadth has been strong over the past couple of days, indicating that this is more than
just short covering. 2

3. Interest rates and the US dollar have finally reversed lower in a meaningful way.1
4. We have now entered the seasonally strong period of the year for stocks.3
5. According to the National Association of Active Investment Managers, asset managers had their
lowest equity exposure of the year heading into this week. Or said another way, those that
wanted to sell had already sold. 4
6. Lastly, I had several readers push back on my note from last Friday, claiming it to be too
optimistic. In my experience that is usually a pretty good sign for markets going forward.
After a 6% move in five days, I’'m expecting a slight pull back or some consolidation from here. But
overall, my thesis remains the same and the bullish year-end setup remains intact.
Please feel free to reach out if you have any questions or feedback.

Have a great weekend.

All the best,
Gray



Please note: If you do not have assets under management with our group and would like more
information, please let us know.

Also, If you’ve been forwarded this email and would like to be included on future commentary, please
feel free to reach out to hilary.miller@ubs.com.

Diversification does not assure a profit or guarantee against loss in declining markets. Asset Allocation does not gu
arantee a profit or protect against loss in a declining financial market. Past performance does not guarantee
future results and current performance may be lower or higher than past.

This article has not been prepared with regard to the specific investment objectives, financial situation or
particular needs of any specific recipient. It is published solely for informational purposes and is not to be
construed as a solicitation or an offer to buy or sell any securities or related financial instruments or to participate
in any particular financial, trading or investment strategy. Readers should not construe the contents of this article
as legal, tax, accounting, regulatory, or other specialist or technical advice or services or investment advice or a
personal recommendation.

As a firm providing wealth management services to clients, UBS Financial Services Inc. offers investment advisory
services in its capacity as an SEC-registered investment adviser and brokerage services in its capacity as an SEC-
registered broker-dealer. Investment advisory services and brokerage services are separate and distinct, differ in
material ways and are governed by different laws and separate arrangements. It is important that clients
understand the ways in which we conduct business, that they carefully read the agreements and disclosures that
we provide to them about the products or services we offer. For more information, please review the PDF
document at ubs.com /relationship summary.

UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.

Neither UBS Financial Services Inc. nor Its employees(including its Financial Advisors)provide tax or legal advice.
You should consult with your legal counsel and/or you accountant or tax professional regarding the legal or tax
implications of a particular suggestion, strategy or investment, including estate planning

© UBS 2023. All rights reserved. The key symbol and UBS are among the registered and unregistered trademarks
of UBS. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
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